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donee of American ofllciala on th's
I'l'ini. At the moment the concmrenceof France In the p'ans of the
I cited State.*, and to which Oerraaft
it ready to ayrev, seems to be the only
obstacle in the way of economic itsluihillUitionof both countries.
Confirmation that this Government

hue thrown the full power of it* Infill-
< uce back of u tourvl ;tti<i desirabh
plan for putting Kurope on its fed
again was obtained from officials of
this Government b st qualified to
peak on the subject.

I'litii I united in I e lotion.

Without revealing in detail the plana
formulated by this country for aiding
Germany and enabling iter to satisfy
more moderate claims of Kraut e it)
Ik» agreed upon, intmediute and imporiantaction is under consideration. T<>

into such dotail, at this tunc, say
.'.eoutivc /officials, might Interfere

<vith progress of adjustment which at
the moment appear- tc» working
out successfully.
The aid ant! inllu-ncc which the

United States is ready to extend to
-orh Germany and France is conditionalupon the acceptance of three
points. The iirst is that the United
States will sedulously adhere to it*
policy of avoiding entanglement in the
political affairs of Europe. The secmidis that it will not recognize or
i cope rate in any way with the League
of Nations. The third is that it will
not admit the relevancy of foreign
v,«bts to this country in the negotiationsover the reparations issue.
The attitude of the United States

is that its position Justifies It in at
once asserting its independence of jh>iltioalconsiderations .slnd its unselfish
willingness to aid in the restorationof normal conditions throughout
the world. The situation is admitted
to have reache i a point 'Where this
country can no longer hold itself aloof
from European economic perplexities.
According to the highest Government
officials, its own interests and obligationsto the world at large will not
permit it to do so.

tw«U Harvey's Report.
The return of Ambassador Harvey

is due to an official summons from
Secretary Hughes at the instance of
the President. The Ambassador is expectedto bring with him information
greatly desired by the Government
and resulting from his intimate Knowledgeof conditions in Prance and Germany*t'ntil Mr. Harvey arrives and
makes. his report it is not likely that
any official announcement as to the
.-cope-of the American plan will be
made. It is quite probable the first
announcement ol' it will he made at
the reparations conference in Paris In
January.

Before that time officials of this
Government believe the French program'willbe sufficiently developed tu
indicate its sanction of the proposeJ
loans to Germany, of which Kranoe
will be. the chief and immediate beneficiary.''Whether the United States
will make any suggestion as to the
actual amount of the war fine of Which
Germany should be compelled to guaranteepayment is not known. The*,
is reason to believe, however, th.it
the American and British figures arc

wjf. far upurt.
It is regards! as scarcely conceivableby American ottlclals that the

French Government will refuse to u<>

i ept the conditions upon which her
own as well us Germany's necessities
will be met. The information received
by th»s Government establishes the
dire need of both coiinmes for Immediaterelief, which would be forthcomingon the- acceptance of the Americanproposal. The 1>eneflt8 of these
proposals cannot, in the Judgment of
oilieials of this Government, be overlookedat home or abroad.
Xot the least. Important feature of

th" American plan contemplates a decidedImprovement In domestic economicconditions. Germuny Is admittedto be on the verge of complete
demoralization. Before spring hunger
and perhaps revolution will have
plunged her Into greater depths of
misery. Reliable advices are that Germanywill have to buy In the world
markets from 75,000,000 to 100,oOO,00(1
bushels of wheat and other food supliliesto meet the demands and preventstarvation.

litrkel for 1.9. I.ooil>.

Willi the money provided by the
American bankers under a consnctium
sanctioned by tills Government credits
«uuiu ur rniai/iiniicu in nun iwuiiu;,

which would be of tremendous help iu
removing the depression In agrlctilturalas well as In industrial center*
< lovernment officials and members o£
I'ongress believe that with the Germanmurkets oi**n tr> American productsmuch of the Irritation responsible
for the recent wave of radicalism In
this country would disappear.
The political view 1* that If the

American farmer can sell his surplus
stocks of grains, cereals and other
provisions which Germany must have
he will be less likely to follow leaders
of fantastic and dangerous political
ventures directed at the security of
the Government Itself The fact is
the step contemplated by the l'nlted
Ht&tes toward relieving the conditions
In Europe is viewed as a major stroke
of diplomacy and n wise political
move.

It was learned to-ilay from authori"at.lvesources that the 1'rosldent and
Secretaries Hughes. Hoover an 1 Mel-
ion have been developing the plan to
help Germany for several mouths
These ofllclals became convinced after
the collapse of the Oenoa confe(cnc"
last summer that liters would be a

recurrence of the crisis, which existed
then, at every stage in the negotin-
lions dispute until some definite and
permanent ptan was forthcoming.

I . S. InMesHceti Parleys.
WhUn the l'nlted States did not

meetly partlolpnf. in tli. conferences,because of ttr determination
to resist embroilment# In International
political disputes. Its Influence line alwaysbeen a dstaimining factor. On
lnoie than one occasion the complete
breakdown of such parleys hns beet?
prevented by the moral Influence ex

reined hy this country. Tn form"latin*the permanent plan, now under
consideration. officials of tills Governmentbelieved flie time had ar

lived for Impressing tsdh Germany
end France with the necessity of
teaching n permanent agreement. If
the goodwill and friendship of thl*
i ountry were to he retained.

iA'i'ilry among Government official*
I nail fled to apeak bring* the Informs-1
ion that the proposal to sanction a

loan to Germany was not the result
of any understanding between It
I'lcmeneem and American officials.
*l here la the beet of authority to Justifythe statement that M. Clemen<-fm was not informed of the plan*

' thl* Government for helping: th-r
in>n> an rfYoncr. Furthe Informs-

Germany Now Expects a
American Santa Clai

Bt iKlil IX-c. 15 t As.win'.
Proas).- W\v York and I.o
uon aispatonm announcu

the possibility of u loan of $l,w0c
000.000 to Germany were featur*
by bit; headlines In this evening
papers. which found eager pu
chasers. Much credence was givt
the report*, but occasionally thei
was to he found the pessimist wl

J declared they uere fabrication
put forth to stimulate the sluggis
Christmas hopping. But Berl!
geuerally adopted the belief tlis

j an Amerhau Santa Claus wi
coming to Murope.

V

ticn was 'obtained that M. .Tueecra
the 1-Veneh Ambassador, was not (I
united .! ny' them until a (Jay or
ago.

it i;' assumed tlr.f the V'reilch A
bassador will lie requested to place
fore the Bolltear it Ministry an 0
line of the American plan and to
tain from it a reflection of its pr
able attitude when the full propc
is formally presented to the repa
tions conference to iio held at Pi
January 2.

Ho Vol I'enr Itukr llutf i> I On

Although this Government has
reived no official information regu
ing the alleged 'determination of
French Government to invad^
Ruhr -to enforce payment of her r
orations claims, the opinion is
)> .#< d by American officials that
steps toward' such an invasion will
taken until after the Paris conferei
Attention was called by a high Ami
ran official to-day to the fact that
Poinc-are had carefully refrained
the inconclusive London confere
from serving notice 011 Great Brit
of the immediate purpose of Franet
seize the Kuhr region.
Some officials of the French Gove

ment and one or two of the lead
Party newspapers have declared t
French armies would be dispute
immediately into the Ruhr unless C
many complied with existing ivpa
tions requirements, which German
flcials say it is not now possible
fulfill. When Ai. Poincare left L
don, after failing to win the lh i
support for the Ruhr project, it
ot quite clear just what he inten

to recommend.
The temper of tlie French offic|and newspapers since the present

tivities of tiie American Governni
became known has been much n
moderate than that reflected dur
the London event, and it is belie
the status quo will be preserved
fur us French military plans tire c
cerned. This, In fact, will also bo
policy of our Government, which
is announced, will not make any 111
to withdraw the 12.000 Ameri
forces remaining on the Rhine.

President Harding and his advii| devoted mnoh time to-day to disc
nioii or tive scheme to arrange the j
pose<l loan to, Germany. Official
riounoomont wan made at the \V1
House that the Cabinet studied
approved the plan for financing t
demoralized country, which the Pr
dent and Secretary Hughes discut
with .T. P. Morgan, thg head of
Xtw York banking group, a day or! ago.

IIiir<llua Consults (loot.

Tlie President also conferred v
former Senator Ellhu Itoot for half
hour. The only information obt;
aide regarding the conference was I
the President desired to avail him
of the diplomatic skill and experle
of Mr. Hoot. The latter declined
comment on his visit. His
naturally encouraged speculation a
the probable part which Mr. Root t
be called on to play in working
the details of the arrangements
tween the American bankers and C
many. Tt was said to-night that
Root might be requested to act as
adviser of this Government in
transaction.
While the Government plans n;

rally attracted great attention at
Capitol, leaders of the two houses
pressed Ignorance of them. Sen.i
la>dge, chairman of the Foreign Ri
tions Committee, snid he had not b
consulted by the President "or Se<
tary Hughes regarding the project,
therefore declined to comment on
matter until It reached a more defli
stage. Referring to the report t
the President may appoint an oftl
representative on the lU-pnrati! Commission, Kenator f.odgc said t
the consent of the Henuto would
necessary.
HlteHeork Wants Indemnity t'l

Senator Hitchcock, r inking mlnoi
number of the Foreign Itetntl
Committer, niudu this comment on

| reparation plana of the Government
"It in utterly impossible for G

many to get on her feet unless FVa
modifies her demands. Xo nation
set of bankers Is going to adva
money to a Government which
practically In the hands of a receii
France now has Germany by
throat. Chaos end rnln must
evitably follow in Germany nnl
Prunoe changes her policy. I"n
present conditions Prance is play
a losing game, as the time is not
distant when she will be unable
collect any Indemnities, Tf an Ann
can commissioner is appointed to
in the lirparatlons Commission w

the understanding that lie will use
Influence to induce Prance to mo<
her demands then I would be in fa
of his appointment."

Senator McN'arv, a UepublP
leader of the farm bloc, made 1
comment cn the plan*

"Tf this nation can get the ri
sort of a guaranty I am In favor
making u larg' |UMn to Gernuuiy c

right. I think everybody is nnxl
to see that nation restored and
habilitated. Tt Is n matter of rone
tor thf lending nations of the wnr

FULLER FACES JURY AGAI)
llriikrr W ho f'all«4 for Mft.oOII.I

IIi»« to May In Tonlo,

After a night in the Tomba. wl
tloberf H. Johnatona, of <lan«

dona, lia« committed Mm for
(.'motion of hia trial, lidward M. Fill
formerly of K. M. Fuller * <'o, at

Ihrokets alio failed for t*>,0»O.(i06, he
tiie aim v of hla oarrar told fr» a I
veaterdn)*, Fuller looked enrm what i
from th« inconvenience of prison
This is the aerond time Fuller

farad trial on the charge of bucketlni
Jury having disagreed In n It 1aI of
month. The Indictment is ono of t**i
ogaln«' him alleging grand larceny,
bucketing orders of citetomera.

I <>l Ml tvi I HtfUJf
If «o, »»e if It la advsrtlM'J In tha Last
Faund eolumas ef to*day'» ff». Tork U*ri

a

THE NE\

"BERLIN DELIGHTED
"

AT PROPOSED LOAN
!»

£ At First Refused to Believe
£ Credit of $1,500,000.(100

\\ iic rtiu/iiKenil
,

»» etc 1M "" Uv' M Ui
to ,
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U CALLED MORGAN PLANj
IS

'Germans Say Opposition oil
nil.
on- Industrialists and Fivikmi

Will End.
lTIIbo-

Ob* sKK SALVATION" PAWNINOjob

ra"; iiris! £]kpei-ts to Confer 011 Mobiiiz-I
inu German Interests for

Proposal.
r#».
rd-
the
the <r'r < ode *. Trir Nr VrniK lien v. i>.

ep. i cp;/riffht, 1VSS. >/..< Tim Nun York IIma' D.

New York Herald Bureau. )
'~ Berlin, lie. . 15.

V German oflicials rubbed their eyes

,Cl, anil frankly refused to believe when

r.ri. Tub Xkw Youk IIbrald correspondent
M. this morning informed them of the
at proposal for a $1,000,000,000 iliternam.'e'tionul credit for Germany, being cona"1sidertil In Washington. Although the
1,1 week has been one of the highest oprI1..timlsm with regard to American paring'"'tlolpatlon in some way in the rejiarahattions crisis, such a proposed loan is

lied regarded ns little less than miraculer-j lo us.
ira- .j.llo news, had not reached the Min°f*'f lstry of Finance when the. correspon-.to
oU_ j.dent called to see the Minister, An.
tisli dreas Hermes. "There must be some

was mistake," said an official in his office
ded when the amount was mentiotied. Dr.

j Hermes admitted complete surprise,
'al* and declined to comment until further
'*""1 details were known,lent |

lore F. scrolled Especta(ton*.

v'lu Tlie Foreign Office was equally un'informed and declared that the proposal
s" exceeded all expectations of American

nr.- jtd.
tin The Reichstag was closing its Session

. II when the correspondent informed sevovecral men prominent in parliamentary
can J °'ri''ps °f America's offer. hi a few

minutes the lobbies were humming with
skeptical discussion and hopeful plans."w s .Tuet before the .close of the session the

l1^" Communist Deputy Froehllcli hud broad»ro-,.nsj gloom In declaring that he had inan-foranitlon tliat America had no intention
liite of participating in any way and that
and the situation was hopeless after the
hat London conference.
esj_ It fs certain the plan is that or .1. p.

MorKan," declared one of the chief Goveminentfinancial experts, "and it is
,"f> even better than hoped for. 1 am sure
two that Germany wilt put nothing in the

way of carrying It out. The opposition
of the Industrialist# to guaranteeing the
loan can be overcome, it probably will
disappear and mean an accord if a

titil *11111 is at hand. The French will agree
an op their part as well. ISven the "Tiger"

tin- Is tamed down, and in spite of Tardieu's
ha' blustering it Is llltely he will be more

self conciliatory If be succeeds I'olncare."
The general opinion Is expressed that

'ncP the loan not only would open the way
*° for the salvation of Germany, but

call would relieve a situation more distaste*
s to ful than debt.French pressure in the
nay Rhlnstand.
out
1^,. Dollar Drops Sharply.
*Pl'" The first accounts of the proposal .ipMr.,poured In the latest afternoon papers
the und became the sole' topic of conversathlstion in public places. It threw into consternationthose who are living in Geiltu.!many because of the cheap exchange

rate. Kven though the news was not
known the optimistic way in which Ger|many lias ben looking toward the United

itor States for several daya has caused the
rla- wildest fluctuation in the mark since
een the war. The dollar has dropped 1,100
:re- points l>elow the quotation of ten days
He "-K", closing Just above the 7,000 level,
the If had been predicted confidently that
1jt0 America would take a hand, but It had
, not been dreamed that she would act
";lt both politically and financially.(,'a' Moanwhllo the Chancellor Ium been
one carrying on a campaign to line up all
hat elements, with the view of renewing the
lu> Tendon proposals. To-day lie was closetedwith bankers, yesterday with industrialists.Soon lie hopes to meet the

nt. agrarians.
The industrialists, with a heavy balfltyanee of actual money, are believe. 1 to

ons have been won over, with the possible
the exception of Hugo Stlnners, whose pat;per stated that the tndustrislists would
inot guarantee national loans.

Dr. Korg«. head of the Krupp organ!nreration in Berlin, speaking before the
or Association of Gyman Industrialists,

noe declared : "Wh'oevc^ says thut there exIs1st* omnity between industry and the
er. Government commits a crime against
the the fatherland."

Chancellor I.nerds Purser.

tier It is not likely, however, that the hiingdusfrlallsts will l>c permitted to make
far their own reparations proposals since
U) Chancellor Cuno is Jealously guarding

,ri the power of the Government ov. i u>.\
"

factions no matter how powerfu the>
,Arr"' «'arl Bergmwnn, financial expeit um1

' 'f Under Secretory of tiie Treasury, reIIfyturned from London to-ilay and subvormltted a report to live Cabinet, which
is engaged In perfecting the reparations

an proposals which are to be submitted to
jiis the conference of the Premiers In Paris

January 2. To-morrow Hermes snd

I eBrgmann will confer with German
'* 1 bankers to dliwusg the mobilising^f in°'lustrial, commercial nnvl financial rW»rlU*"ests In connection with the proposed loan
ous .nd the reparations obligations,
re- Optimism exists over Honor I.aw'u
ern conimunicstlon saying that the terms
Id." are not satisfactory "under present con1dltlons." Many declare that America's

q offer changes all the conditions so that

)0« on,',, m,('* ,n London »"*V be acceptable

XllOPI't'.ttX HALT TOWKH WOIIK.

The work of laying the foundation for
! the new traffic tower at Fifth avenue
the «nil Fourteenth street ivaa so greatly inler,ferfcrej with hy th" etreani of Chrlst|mas shoppers yesterday that after consultationwith Fourteenth street mer"

,
chant* It was decided to transfer as

"V nturh of this preliminary work as posslbloto crossings where holiday crowds

I will not Interfere to such an extent.
t. u "

last POKT PHIKST's \ X XI \ I. II SA It 1 .

The night Rev. Mgr. William Living.
I slon, known as "the poet priest," who
since IMS haa been rector of ft, Oahrtel'a

~lion.an Catholic Church, R»t Thirty,
snd seventh stteet, will eelehrata his thirty.
I'd I fifth veil In the ptiesfhood »o-morrnw

I

\ fOKK HERALD, SA1

TURKS WANT MOSUL
FOR JOINING LEAGUE!

Britain May Agree to Give
Back Mandate in Bet urn

for Oil Rights.

OFFER LOAN TO AXCiOJttA

American Interests Appear!
to Re Losiug Their Fight .

for Fields. (
IRAK. PI TS IX HER CLAIM

.[
'Powers Said to Have Told tlie .1

Turks Mosul Belongs to *

Arab Ilealui.
'
r

v

H> LAIHKXCK HILLS. '

Hftri.'uI Cattle to Tub Xrw Yobk IIsualj. *

Cupvinh t, 1U2.I, bj Tub New V;ibu* I (brai d.

Lacsanxe. Dec. 15..Frequent con- n
vernations hero between the British \

and Turks over the Mosul oil liehla 1

have reached a point where arrange- ^
meats arc oil the verge of being of- t

fee ted, to the disadvantage of Amcri- 8

can Interests in Turkey. Only prompt
and effective action by the American
delegation can avert these arrange- t

ments. 1
These conversations, incidentally, 1

appear as the hoy to the Turks' sud- ,

den conversion to acceptance of mem- t

bership in the League of Nations, «

which is part of the Mosul bargain. '

It should be emphasized, however, no- ,

cording to information The Nf.w York i

Herat.u correspondent has obtained, 1

that the bargain is not yet exactly
concluded, because the Turks are un- t

certain as to the exact American i

position.
Mosul, not Christian minorities, is the ^

real stake In the Lausantio conference. j

j The evidence liere is overwhelming on i

tliis point. The arrangement that is ^jn 8

the verge of conclusion is as follows: ^
First.Great Britain agrees to give 1

back Mosul, us well as neighboring vil- '

j layets in the Mesopotamian mandate, to ?
tlie Turks, this to be ratified by the ,

League n Nations, which tlie British u

promise can be brought about. j '

Second.The Turks agree to recognize
tlie rights of the Turkish Petroleum
Company, but in return are to Imj given j
It per cent, interest in the oil, which i,
would require a new division as distin- j
guished from that arranged in London. £
Third.A Britisii loan is to be made j

to tlie Turks, between $250,000,000 and t

$500,000,000. a
Mosul, about which the whole confer- t

ence lias pivoted, is the key to the set- B

tiemcnt of the Dardanelles and the Bos- t

porus and all other questions. The (
American declaration for an open door j
to all discomfited the British simply be- j

I cause it reasserted tlie American inten- c

lion to attack tin validity of the Mcso- r

potamian mandate. Consequently the t
British have seen less trouble for them- t
selves if Mosul Is returned to the Turks.
and if tiie Turks in return agree to 3
recognize the TurkU.li JVtrolcum Com- «

puny hh a Turkish conce.vglon, supersed- '

ing other concessions like that nego1tlated by Rear Admiral Colby M. Chester.t*. .S. A., retired, in 19*10 for a strip
of land bordering the railway through
Mesopotamia.
American interests seem to be losing

their fight, according to what ran be
learned of the Turks, simply because,
they assert, the American delegation has
dealt in generalities and not fame out
as Turks hoped they would in protost
against the Mesopotamia mandate. M'hat
the Turks really hoped was that the
Americans would state here that Ameriira did not recogniie Mesopotamia as a
delimited territory, but as territory belongingto Turkey, under British occu- s

patlen. This, they say, would have as- c
sured lnstunt recognition of the Amer-*
lean open door policy ss applied to c

Mosul. a

Moaal Part of Irak. a

Lausanne, Dec. 15 (Associated J'Press)..It Is reported to-night thnt the .
Entente nation* have informed the t,
Turks that the vilayet of Mosul cannot 0he considered as detached from thr
Arnb realm in Irak. This would mean
that the Allies have declined to udmit
the Turkish contention that Mosul I*
within the confine# of Turkey proper ,,

end consequently that Turkey alone has
a right to dispose of the Mosul oil con-

"

cessions.
By Insisting that .Mosul lies within '.

Irak, which Is pnrt of Mesopotamia, the
Allies. It Is axoerted, will declare that ^it comes under the British mandate.
*lno« Mesopotamia Is assigned to Great "

Britain under formal mandate. It in
further reported that Great Britain and
Franco liave reached niy agreement over
the Mosul oil question. A prominent
offlolal from Irak arrived in l^ausanne
0 few dava ago and announced that Ids
country would Insist on sovereignty over !"1
thli region and Kngland on having the '

oil concessions. "

Men fur Greek Patriarch.
a

An appeal to all Christian peoples to <1
us.' all their Influence to prevent the li
Turks from deporting the Patriarch of
the Greek Orthodox Church was made o
to-night i>y Mgr. Oarmanoa a high dig- a
nltary of thut church, lie said that the li
saving of the seat of the Patriarch Was 1
of great concern also to the Anglican li
Church In Kngland and the Kptscopnl ti
Church in America, whose leaders were e
In correspondence with the head of the li
Orthodox religion. b

Mgr. Oermnnos repudiated the Turk- h
isli contention that the Greek Patriarch n
had unduly mixed in politics. The
church, lie declared, lisd asked the Al- c
lies to prevent the deportations and n
save thousands of orphans who had Iteen r
placed in Turkish homea and Islaiulxcd, v
and the Allies had helped to prevent c
tin s., things.

"That'Is the ray we mixed In politics, «
but we believe It was Justifiable," Mgr. t
Ucrmanos added. ti

J
Telegrams urging Secretary of State »

Hughes und tlie American Ambassador '
to Italy to exert themselves to prevent '

the expulsion of the head of the Greek 1
Church from Constantinople were sent h

(Jointly yesterday tiy presiding Bishop I
Thornaa r. tailor and Bishop wiitium <

|T, Mnnnlna. Tiie telegrams follow I
"Kartically entreat tiuit our Governiiuntus- every nosslbl' Influence to »

prevent expulsion of patriarchate from ''

Constantinoplo for tlie soke of both roll- f
jjlous and political gltuatlon in tho.'i
ICxst." '

"Kpiscopal Church rgrnegtly entreats t
strongest |K)Hslhle efforts to prevent ex- v

pulsion of patriarchate froin Constan- I
Mnopla" I1

flURDAY, DECEMBER

Baby Grand Sings Best
of the 1,500 Canaries

ul VitpaUh tu Tub M:\v Yob K 1 lt*.u.D.

CHICAGO, Dec. 1 5..Baby Grand,
a three-year-old canary
owned l>y Frank SSogcr of

Chicago, was judged the lx»st of
1.500 Galli-Cureis, Mary Gardens
and Murntores of canarydoni at the
annual show of the International
Holler Breeder Association here to-
uay.
Duke of Wellington. Champion

songster of all Knglond and regarde1as the world's premier
ww'Uer, annexed second prize. It
was the Duke's first defeat. Lord
Birkenhead, another Knglish entry,
finished third. Arona, hailing front
Winnipeg1, was fourth.

JHAMBER SUPPORTS'
POINCARE POLICIES
Coul u'JMl from First Page.

ica with the Lloyd George Government
voked lou'd applause front all -liles of
he Chamber. The French frontier inistedthat the London negotiations had
iot really been ruptured, but merely
eere to bo resumed on January - in
'aris. that the full conference in Bruselsmight deliberate before January
5. when the moratorium accorded, "or
atlier refused." to Germany expires, insnttuli as tin- Reparations Commission
irtually has refused (o accept any setlementwhich brings in neither payncntsin cash nor in kind. The Premier
aid he (lid not inti-iiu to give tile deailsof the London conversations, but
inserted he had not changed his policy
is outlined in previous declarations.

His I'ollcy I ucliHiiged .

"On no point have I had to modify
ho attitude I have taken before you."
if. 1'oincare declared, indicating defiliteiylie had not abandoned his iutenionof taking isolated action if Gerr.any'sdefault should be proclaimed by
lie reparations commission or be cvllentin her refusal to meet forthcoming
eparations payments. M. Polucare
lmraeterized the present German posiionas equivalent to saying, "Well,
ve'll pav nothing. We demand the convocationof a conference of international
lankers who will examine the methods
>f salvage, and will commence putting
hem into operation, for the rest of Ku

opoas well as for us."
"Thus." -\I. T'oincare continued, "Gcrnany'sfirst conditions are the reduction

f Germany's debt as well us the rrvilon<>f the schedule of payments fixed
11 1921, which Is the favorite thesis of
tumorous Dangers mrougnoui 1110 world,
iut France's situation is particularly
lirtlcult. She will have advanced
00,000,000.000 francs before the end of
his year for Germany's account, and
vill have received virtually nothing. It
,v materially Impossible for her to supiortthe work of reparation any longer
inless she receives effective payments
rotn Germany."

( lies IVMr Debts.

Galling attention to the fact that
rrance incurred debts to the Allies durngthe war amounting to nearly
3,000,000.000 marks gold to the United
States and 10.000,000.000 marks gild to
England, while France's claim upon
ither nations in marks gold was only
Lbout 6,0'i0.000,000, M. Polncare showed
hat the credit of the United States
igainst all the allied nations might be
onsidered to-day as more than 41,000,100.000marks gold.
"But," he insisted, "there is no coniJarisonto be made between these debts

if war and the Allies' claims on Gernany.War debts were contracted beweencertain allies in order to achieve
he common victory."
At this moment appluuse encouraged

if. Poincaro to declare what he consideredu new policy: to consider the Allies
nterresponslble for one another's war
"xpendlturcs, the Premier asserting:
'These debts were contracted for the
lurclius" of arms and material, muniionsand foodstuffs for combatant and
taternal armies. They were, properly
peaking, contracted in behalf of a comnonvictory. When they were con-
racien me aui»k wtre somownat buried,but they hoped the day would arlvewhen these debts would be charged
gainst Germany as the vanqulsed enIny.,,
The French Premier then recited the

rell known history of how the Allies
bandoned their claim for the expenses
if the war and demanded only reparaionof actual damages, which was contderedto have priority over nil war
barges.
"But these costs of war." ir. Poin:aredemanded, "which should come
ftcp reparations, arc they to be exctedby the Allies even before Gernanyhaa made reparation? If the
rlends of to-day are to be treated even
nore severely than the enemies of yeserdsy.It would be the most intolerable
f Iniquities" %

Itcsilj to I'n.v (lut C lloiids.

Tho Premier then repeated his ushcviouconcerning the debt to America.
We have no Intention of contesting
ur debt. We reoognlxe it. but cannot
(tret It until we have received what
lerinany owes us. Hlnce June I have
eelared to the chamber that we are

eady tp give Kngland and the United
dates in payment of our debt to them
corresponding number of Germany's
bonds.those bonds of which the

Separations Commission must sooner or
liter authorise the Issue."
Heculllng the broadensting of the llal-i

our note early in July. M. Polncarc de-
lared, "Inasmuch as until mow the United
itntes Is not disposed to accept this
ettlcment. we have been obliged to
djourn discussion of the problem. But
his time real progress bus been real-
end. Wo have studied thu possibility o'

separate settlement of European
obts. The discussion Is open. I have
10 despair of bringing; it to success."
But while considering the reduction

f Germany's debt by England's aceept,nreof Oermany'a <" bonds, tho Premier
nsist'Ml that tills should not dlmlidsli
'ranee's claim upon OermHiiy, derlnrng:"After all our mutllutlon we ennlOtdiminish our rights unless we reelvean Increase of percentage, nc prlorty."And he expressed the belief that
>oth Interior and exterior loans would
ie necessary to forco reforms In Gernany'sflnanrlul system.
"For without these reforms, without

fTU lent control, stablllxatlon of the
nark would be en Illusory operation,
nore dangerous than useful, and one
irlilch would merely precipitate the
rlsls that Is menacing Germany."

I (rehiring that close study had lieen
[lven Germany's demand for a moraorluiTi.M. Polneare contended that, a
noratorluni had existed ever since last
lanunry, when she last obeyed the Ingructionalaid down In the London
rhedule of payments. Of 720,000.000
narks gold In cash only 4RO.OOn.OOi) had
men paid; while of 1,450,000.000 marks
fold In payments In kind, as well as
:20,n00.000 for expenses of the nrtniei)
if occupation, Germany was still in delault many hundreds of millions.
This, declared M. f'olneure, although
dml'tlng the British text might vary,
onst Itiited a virtual moratorium for
lennany, and under Article 348 of the
rren»y of Versnllles conferred upon tlie
Giles the right of selsurk. If Germany
lid not meet obilgHtlnns, "of all the
realth and Income of the German emit!e and I Intend to abide by the
trench text "
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REDS SAY NEIGHBORS'
SPLIT CONFERENCE

{Failure of Move to Keduee
Annies Held Excuse to

Keep Large Forces.

MOSCOW PARLEY FAILS

I l» III

I Denounces roiuuu s rieu

for Moral Disarmament
and Charges Deceit.

I
0

REJECTS PLAN FOR DELAY

Declares Russia Is Not Aggros-
sive and Has No Intention

of Launching Attacks.
/

H> I KWCIS M'C!I.I. VUH. ,

"I Cable to Tub New Vor ; IIkr.u.d.
< 'irj'fhl, /w:?. hi Tub New* Yobk i 1brai.ii.

Moscow. Deo. IEeauiug nou-Doi-{
shoviki authorities bellefo that the

breaking up oi' the disarmament com-

| ference of Russia and the border
States is a sad tiling tor Russia. But

the general impression is that, wheth-
"v the Russians meant the conference
as propaganda or not, its breach con- j
Ftitutos <111 excuse for Russia main-

taining a large army.
A well informed authority said: i

"The rupture could not have occurred
at a worse time, with Europe apparIently mad over the German reparaitions question and the Turkish mud:die. Russia now has a good excuse

for increasing her army in Europe,
i which lias been materially reinforced
by Hie Japanese withdrawal."

Soldiers are drilling with the enthusiasmof Kitchener's urmy of 1915
and' are well disciplined. Trotsky, pre-

siding at the commemoration of the

, War Academy over an enthusiastic j
gathering, spoke contemptuously of

Poland's talk about moral disarmament.

j lie told the lied army instructors:
"Vour oommittae 's turning out the

best military specialists."
The final meeting of the disarmament

conference was a sad exhibition, the
border representatives looking like
Iambs being led to slaughter. Though
Kitvinoff tried to l oss the lambs, a

diplomat told The Nkw York Herald
correspondent that it was the most un-

fortunate conference in his five years
of experience with conferences. The
border States apparently desired Russia
to' reduce her army 50 per cent, to their
5 per cent, reduction, because Rusrfta
has munitions works and military sup- .

plies which they lack. The border
States were willing to sign arbitration
arid non-aggression pacts on condition
that three months later a military com-

mission be summoned to work out a

reduction scheme.

Poland Kvol.es Outburst.

One authority said that all the army

figures which the border States pre,seated were wrong except those of the
Finnish representatives. auvnum ru,gcsteda plenary session of the confcrenee,but the Poles refused, saying
that the Russian* wanted ii plennry
session for propaganda purposes. I.it-

vlnoff replied: ""Yes, if by propaganda
you- menu informing the great masses

of your countrymen and mine what Is

said here. Wo have employed that

powerful weapon and will continue to

employ it."
I.ltvinoffs final di-claratlon to the

conference Is admitted even by his enemiesto have been masterly, lie said:
«'To employ foggy, misleading phrases
about moral disarmament not only
means nothing, but provides dangerous
illusions among the peoples. A real
reduction In armies is the acid test.
Yoll refuse it.

"Even on the moral disarmament
question Poland has not accepted the
Russian proposition involving urhitra-
tion of the Vllna question and the liquidationof irrt gular* and of bundlt and
terrorist organizations. Poland misinformedus about the strength of her
army so that her reduction would be
4 Instead of -'3 per cent. Army reductionis worso for Itussla than for the
border States, owing to the extensive
Russian frontiers.
"You say we have more munitions

works. behind .vou stands France, whose
munitions works ar« Incomparably superiorto ours. We refuse your propositionof a three months delay, which i«
a badly masked attempt to cover the
rupture of this conference." I I

Denies Aggressive Designs,
I.itvlnoff told correspondents that bor-

der State representatives evidently were

being led throughout the conference by
Instructions from their Governments.
"Logic was lost on them," he said, "for
I hey always answered: 'Such are our
Government's Instructions.' Four dele-
nations acted as one, put the same pro-
posals and made common declarations,
apparently bound by an agreement
r- ached by them at some previous con- |
fersnce at Heval or elsewhere., or else
they were acting under rrders of the
bigger States on which they are de-
pendent nnd these bigger States would
i>e annoyed if the conference were successful,since it would lead to the die-
armament of Kurope, especially as

America also Is for disarmament and
would back us.
"No nun man ran accuse Ruaala of nuIgresslve designs when hi' figures (liat

with hrr continental boundary sh® of,tered to reduce hrr army to SGG.OOO men,
and she Is at ill nut aggressive though
thr conference failed. Our offer to dinarmahould reassure thr peoples of thr
border Htates about lite Urd army
bogey.
"Thr <| 11 oni ion in not to l>n decided by

governments nnd diplomatic delegates
but by the peoples themselves, and thr
people will force the governments to
nholiah big armaments, which are n
curse. The Moscow conference will then
he regarded an a model, showing a pruc-
ticnl solution of the miration. There-
fore wo do not regard It »n a failure.
In 10)8 thr Hed army of 0,000,000 was
reduced after the WtanffSl expedition
had been crushed to 800.000, and wr of- k
frred to reduce further despite the menacingsituation for ua In the East,
where Japan may return."
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ORGANIZE VIGII^NCE FORCE.
t olnnteer Police to Protect Homes

From M«lil Vlnrnmlcrs.
ItrcniiHC of a aeries of second story

robberies thnt have been committed dur-
iiiK tlio past two weeks and the need for!
bitter police protei tion a. vigilance com-
mittoe lias been organlaed In Crestwood
on the llar'cm and volunteer policemen I
will patrol the streets » ttfvttt. I

<
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